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NVIDIA OVERVIEW

Leader in the increasingly popular field of AI, providing AI-

powered self-driving systems and collaborating with major 

automakers like Tesla, Audi, and Mercedes-Benz (+370 

partnerships).

NVIDIA is at the forefront of autonomous driving technology, 

developing advanced solutions under its DRIVE platform 

(Advanced R&D Capabilities).

The company gets its vast majority of revenue from GPU's 

(specialized chips), used for gaming, cryptocurrency mining, 

vehicles, robotics, and many other professional applications 

(global leader).

Exploiting opportunities around AI popularity, acquisitions 

of other Technology companies, expanding into new 

industries, and growing into the cloud computing market.
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Nvidia is a dominant supplier of artificial intelligence hardware 

and software. Its professional line of GPUs are used in 

architecture, engineering and construction, media and 

entertainment, automotive, scientific research, and 

manufacturing design.

Company Overview
$1.155 T market cap



Discounted Cash Flow Analysis
Revenue

0.00

10,000.00

20,000.00

30,000.00

40,000.00

50,000.00

60,000.00

2018 2019 2020 2021 2022 2023

$16,675M
Growth of 

Cryptocurrencies

$44,870M
Growth of AI



• Net Income Margin: 
42.1%

• Gross Margin: 
69.9%

• EBIT and EBITDA 
margins: 45.9% 
49.4% 0
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Market (Capital IQ ) Revenue estimates are overly optimistic with respect to our projections.

Market Overview





WACC & Terminal Growth 

WACC
9.27%

Beta
5Y m.

1.6

Cost of Equity
99.1% of Capital 

Structure

9.80

Cost of Debt
0.9% of Capital 

Structure

2.41

Growth
3.00%

Industry Growth

2.0%

Consumer Spending
Supply VS Demand

0.48

NVDA Growth 
Premium

0.52



Sensitivity Analysis

WACC: 0.25%

Terminal Growth: 0.25%

Small adjustments in terminal growth to be cautious 
Equity Value per Share (DCF) $615.96
Current market price per share (12/02/2023) $458

Conclusion: Undervalued > 53% of options over current market value per share



Our EV/EBITDA:

1. Selected the syndicates with the most comparable competitors to NVDA

2. EV/EBITDA of 22.2x

3. NVDA EBITDA * 22.2 = $621.38

Reinforces DCF conclusion $615.96



Risks & Contingencies
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Supply & Demand Mismatch

Intensifying Competition & 
Disruptions in Innovation

High Operational Costs

Risk Mitigation

Automation and Less 
reliance in 3rd Parties

R&D and Expansion

Automation & 
Efficiency



Market Efficiency
What is the market missing?

The current market is 
underreacting to the impact of 
these industries

AI/Gaming/Crypto+1% over 
Current Price

The market is missing 
these three main 
components in its 
current stock price 

valuation
Nvidia spent $7.4B in R&D 
within +20 high growth 
areas, establishing themselves 
as a LT disruptor/leader.

Innovation (R&D)

NVDA is actively mitigating 
their risks

Risks vs Mitigations



Thank You
Questions?


